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Introduction
Total Factor Productivity (TFP)

Higher
productivity

~

Lower
productivity

Quantity of output

Quantity of inputs

Source: Kimura and Sauer (2015)

A Production Volumes

A Input Volumes

Iin TFP indicates less input is
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Total Factor Productivity

Total Factor Productivity NI Agriculture
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Total Factor Productivity

Total Factor Productivity NI Agriculture
(Indices: 2015 = 100)
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Total Factor Productivity

International comparisons of Total Factor
Productivity growth (% change since 1991)
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Source: United States Department of Agriculture (USDA), Economic Research Service



Total Factor Productivity

Useful to:
e |solate TFP growth for individual sectors

e Explain underlying drivers of sector-level
productivity

e |dentify drivers of variability of individual farm
performance
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